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This summary and the associated Al Industry in UK Platform
encapsulates the vibrant and rapidly evolving Artificial
Intelligence (Al) industry in Greater London as of January 2024. It
Platform 6 synthesizes insights from various sources, including sector
studies, policy initiatives, and industry reports.

Al Industry Ecosystem in London 4

Main Principles 10
As the epicenter of the UK's Al sector, Greater London has
solidified its status as a significant global Al powerhouse.
The Advantages of Al Technology B Innovate UK's BridgeAl programme, for instance, has been
pivotal in driving growth and competitiveness in the UK economy
The Benefits and Challenges of Al 12 through the widespread adoption of Al and machine learning
(ML). This initiative symbolizes the proactive approach adopted
Al'in London Analytical Framework 13 by national innovation agencies to foster an environment
conducive to Al development and application. The Al industry in
Current State 14 the UK, particularly in Greater London, has shown remarkable
growth. A study identified 3,170 Al companies nationwide,
Investment 19 generating £106bn in Al-related revenues and employing over
50,000 individuals in Al roles. These companies have collectively
Recent Developments 21 contributed £3.7bn in Gross Value Added to the economy. Since
2016, they have secured a significant £18.8bn in private
investment, highlighting investor confidence in the sector.
Summary 24
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Introduction

London, along with the South East and East of England, accounts for a substantial portion of the Al industry, with these regions holding
75% of registered Al office addresses and 74% of trading addresses. This geographical concentration underscores the strategic
importance of Greater London in the development of the UK Al sector. Furthermore, the diversity of investment across 52 unique industry
sectors in 2022, compared to 35 in 2016, demonstrates the expanding influence of Al across various industries.

Greater London's Al ecosystem is characterized by its dynamic start-ups, world-class research institutions, and an increasing number of
Al implementation companies. This burgeoning sector is not only transforming traditional industries such as finance and insurance but
also paving new paths in healthcare, retail, and creative industries. The city's position as the Al capital of Europe is strengthened by its
robust infrastructure, favorable policies, and a deep pool of talent, attracting international investors and professionals. The Al industry's
evolution in Greater London is significantly influenced by key academic and research institutions, such as City University of London and
Imperial College London. These institutions play a critical role in driving Al innovation and nurturing the next generation of Al experts.
Their collaborative efforts with the industry are crucial in translating academic research into commercial success. As Al continues to
integrate deeply into the fabric of London's economy, its impact is felt across various sectors. The finance and insurance sectors, in
particular, are undergoing transformative changes driven by Al technologies. These changes are expected to redefine operational
efficiencies, risk management, and customer experiences.

In conclusion, the Al industry in Greater London stands as a testament to the city's enduring commitment to innovation and technology.
Deep Knowledge Group recognizes the significant opportunities this sector holds for economic growth, societal advancement, and global
leadership in Al. The city's thriving Al ecosystem, backed by strong policy support, cutting-edge research, and a diverse talent pool,
positions Greater London at the forefront of Al development and application, setting benchmarks for Al-driven transformation worldwide.
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Al Industry in UK (London)

Companies by Sector

Investors by Type
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Cloud Computing & Storage Solutions 396 Q Investor with Venture Investment Focus 1247
Data Warehousing & Management 204 2000 Q  Investors with Large AUM (Assets Under Management) 44
Content Recommendation 195 Q' Education and Research Endowments 9
Al Model Deployment & Serving Platforms 174 ) INT:SESA;:)%';AL Q other 700
Other 2931

Companies by Industry Hubs by Type
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Manufacturing 96 University Hubs 2
Finance & Banking 88 élc-)ﬁ’Pil:::[s) | Q other 19
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Investors by Location Companies by level of Al usage

8 International Investors 2000 — 8 Al-related 1530
London-based Investors 600 Partially Al-related 1520

2600 3900 O Al-focused 850
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Source: www.ai-ecosystem.org/london
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Al Industry in Greater London Platform

Al Industry in UK (London)

Leading of the Al landscape in the UK, London-based companies are developing
cutting-edge Al solutions and incorporating them into different spheres of
economic, government and social activity. This immersive and interactive
platform is built on analysis of 3,900 companies, backed by 2,600 investors,
including 2,000 international investment funds. Moreover, 95 prominent local
hubs foster business cooperation and knowledge sharing in the space. The
platform also features Al industry professionals from London who are leading this
disruptive new wave of innovation. The Al Industry ndon platform offers a
comprehensive perspective catered to researchers, industry experts, investors,
and other interested parties.
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Al in London Knowledge Hub (Beta Version)
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Al Industry in Greater London Platform

The Al in London Platform is an innovative initiative led by Al Industry Analytics, aimed at fostering collaboration, innovation, and
knowledge exchange within the dynamic Al ecosystem of London.

Key

Global Al Ecosystem

Features:

Company Directory: A comprehensive directory showcasing
the 3,900 Al companies in London, providing a detailed
overview of their expertise, projects, and key personnel.
Expert Network: A platform for Al professionals and experts
to connect, collaborate, and share insights, fostering a
culture of continuous learning and expertise enhancement.
Investor Portal: An interface for the 2,600 investors
interested in the London Al landscape, offering information
on investment opportunities, trends, and success stories.
Al Hub Collaboration: Facilitate communication and
collaboration among the 95 Al hubs in London, serving as a
catalyst for joint projects, research initiatives, and
knowledge exchange.

nies in the Municipality of London

Companies Distribution by Industry in
the Municipality

Al

Infrastructure Financ Entertainme

45 BETA VERSION

7 Publicly Traded
Companies

Digital Map of London

Source: www.ai-ecosystem.org/london
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The Advantages of Artificial Intelligence Technology

5 Common Features of Artificial Intelligence

|

Learning & Adaptation

Al systems have the
ability to learn from data
and adapt their behavior
over time. This learning
process can  occur
through various
techniques, such as
machine learning, where
algorithms analyze
patterns in data and
adjust their models to
improve performance.

Global Al Ecosystem

|

Problem Solving

Al is designed to solve
complex problems by
processing and analyzing
large amounts of data.

This involves making
decisions, drawing
conclusions, and
generating solutions

based on the information
available to the system.
Problem-solving in Al can
range from simple tasks
to highly intricate and
specialized domains.

|

Automation

One of the primary
goals of Al is to
automate tasks that
traditionally require
human intelligence. This
can include routine and
repetitive activities, as
well as more complex
tasks such as
decision-making,

problem-solving, and
natural language
understanding.

|

Perception and
Interaction

Al systems  often
incorporate capabilities
related to perception
and interaction with the
environment. This can
involve computer vision
for image and video

analysis, speech
recognition for
understanding spoken

language, and natural
language processing for
comprehending and
generating human
language.

|

Adherence to
Instructions

Al systems follow
instructions or
algorithms to perform
specific  tasks. The
ability of Al to execute
tasks based on
instructions is a
fundamental

characteristic, whether
its in the form of
rule-based systems,
expert systems, or more
advanced machine
learning models.



The Benefits and Challenges of Artificial Intelligence

Artificial Intelligence (Al) brings a host of benefits, driving efficiency, automation, data analysis, and personalized experiences across
industries. It enhances decision-making processes, improves safety and security measures, and fosters innovation. However, Al adoption
is accompanied by significant challenges. Ethical considerations, such as privacy and bias concerns, require careful attention. The lack
of transparency in Al decision-making, security risks, data privacy issues, and technical limitations pose additional hurdles.

Benefits Challenges

Ethical Concerns = JEEEEICMICEIIEI Data Privacy

Lack of Transparency

Technical Limitations

. Data Analysis and : : Improved Decision : . Efficiency and
: Pattern Recognition: - Making : - Automation

Security Risks . Job Displacement
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Al in Greater London Analytical Framework

Al Infrastructure

Building robust systems to support Al workloads, optimize hardware,
scalable cloud solutions, efficient data storage

BuildTech

Integrates Al in construction and real estate. Enhances project
management with predictive analytics, accelerates design processes

Al Optimizes business and customer experience. Algorithms provide
detailed customer behavior analysis, augmented reality technologies,
supplier management and many more

SocialTech

Applications range from sentiment analysis for community well-being to
Al-driven solutions addressing social challenges

Entertainment

Enhances user experiences. Content recommendation algorithms deep
learning creates realistic animations, and chatbots engage audiences,
shaping a dynamic and immersive entertainment

Al revolutionizes operations. From algorithmic trading and fraud
detection to personalized financial advice, Al enhances efficiency,
minimizes risks, and provides insights for decision-making

Al accelerates healthcare innovation. It aids in drug discovery, interprets medical images for diagnosis, and personalizes treatment plans through
predictive analytics, ushering in a new era of precision medicine

Global Al Ecosystem
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Artificial Intelligence Industry in Greater London: Current State
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Artificial Intelligence Industry in Greater London: Current State

Al Model Deployment & Serving Platforms Content Recommendation Data Warehousing & Management

P T 11 E5. =
ol © ek 2 i

Genomic Analysis & Personalized Medicine

T

Al Training Platforms

—— - —

Blockchain & Transaction Analysis

ey "
B — s

Leading of the Al landscape in the UK, London-based companies are developing cutting-edge Al solutions and incorporating them into different spheres of
economic, government and social activity. This immersive and interactive platform is built on analysis of 3,900 companies, backed by 2,600 investors,
including 2,000 international investment funds. Moreover, 95 prominent local hubs foster business cooperation and knowledge sharing in the space. The
platform also features Al industry professionals from London who are leading this disruptive new wave of innovation. The Al Industry in London platform
offers a comprehensive perspective catered to researchers, industry experts, investors, and other interested parties.
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Artificial Intelligence Industry in Greater London: Current State
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DESCRIPTION

Data Pitch is a program that helps startups and established
businesses work together to solve problems using data.

Integrity is an incubator for early-stage software engineers
who want to start a technical business. They help founders
choose technologies that will be most popular when they
are most needed.

Launchpad gives passionate early-stage entrepreneurs the
knowledge, tools, and support they need to quickly turn an
idea into a viable startup business.

MDR LAB is a programme for legaltech startups

Mountside Ventures is an advisory firm that has won awards
and specialises in early-stage fundraising and exits. Their
goal is to make it easier for founders and funds to raise
money.

Al industry accelerators based in Greater London as listed in the Al in Greater London

platform.

Global Al Ecosystem

Accelerators play a complementary role by
bridging the gap between research and the
market. They offer essential support to
startups and entrepreneurs, helping to turn
innovative Al concepts into viable business
ventures. These  accelerators  provide
mentorship,  funding, and networking
opportunities, often acting as a catalyst for
commercial success.

Research hubs and accelerators in London
create a robust ecosystem that nurtures Al
development at every stage - from
conceptualization and research to
commercialization and market entry. This
ecosystem not only drives technological
advancement but also attracts talent and
investment, further reinforcing London's
position as a leading hub for Al innovation.

17


https://platform.dkv.global/view/london/
https://platform.dkv.global/view/london/
https://platform.dkv.global/view/london/

Artificial Intelligence Industry in Greater London: Current State

These institutions are at the forefront of Al research in Greater London, driving advancements in the field and contributing to the

city's status as a leading Al hub.

Global Al Ecosystem

Imperial College
London

Imperial College London: Known
for leading initiatives to
transform Al research into
successful companies, Imperial
College London plays a crucial
role in Al innovation and
commercialization.

CIT

UNIVERSITY OF LONDON
EST 1894

City University of London: Home
to the Artificial Intelligence
Research Centre (CitAl), this
university is a key player in Al
research, contributing significantly
to advancements in the field.

UCL

UCL Centre for Artificial
Intelligence is another prominent
institution in London, engaged in
cutting-edge Al research and
development.
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Investment in Greater London's Al Sector

0  Substantial Investment in Al: Since 2016, Al companies in the UK have secured a total of £18.8bn in private investment,
demonstrating strong investor confidence in the sector.

a London as a Central Hub: London, along with the South East and the East of England, forms the core of the UK's Al industry.
These regions account for 75% of registered Al office addresses and 74% of trading addresses, indicating a high
concentration of Al activity and investment in these areas.

O  Diverse Investment Across Sectors: The Al industry in 2022 saw investments in 52 unique industry sectors, up from 35 in
2016. This reflects the growing interest and applicability of Al across various industries, from traditional sectors like finance
and insurance to emerging areas such as healthcare and creative industries.

O  Innovative Programs Driving Growth: Innovate UK's BridgeAl programme is a key initiative aimed at fostering Al and ML
adoption, driving growth and competitiveness in the UK economy, and potentially attracting further investment.

Robust Start-Up Ecosystem: Greater London's Al landscape is characterized by a dynamic start-up ecosystem, supported by
world-class research institutions. This environment is conducive to innovation and has likely played a significant role in
attracting investment.

O  Policy Support for Al Development: The UK's national strategies and policies for Al development, including initiatives by local
governments and academic institutions in London, provide a supportive framework for investment and growth in the Al sector.



Al Industry in Greater London

Recent Developments



Al Industry in Greater London: Recent Developments

As of January 2024, the Al industry in Greater London has witnessed significant advancements and developments, positioning it as a
crucial hub in the global Al landscape.

In recent years, Greater London has seen a surge in Al activity, underscored by substantial private investments and an ever-growing
number of Al companies. Since 2016, the UK's Al sector has secured £18.8 billion in private investment, reflecting robust investor
confidence. Notably, London, the South East, and the East of England are pivotal in this growth, housing 75% of registered Al office
addresses and trading addresses, indicating a concentrated Al activity hub.

The diversity of the Al industry in London is particularly striking. Investments have expanded into 52 unique industry sectors by 2022,
compared to 35 in 2016, illustrating Al's cross-sectoral impact and integration. Innovate UK’s BridgeAl programme has played a key
role in this expansion, driving the adoption of Al and ML technologies and fostering economic competitiveness.

London's dynamic startup ecosystem, supported by world-class research institutions, has been a driving force behind innovative Al
applications. This ecosystem is not only transforming traditional sectors like finance and insurance but is also paving new paths in
healthcare, retail, and creative industries. The city's infrastructure, favorable policies, and a deep pool of talent continue to attract
international investors and professionals.

Furthermore, London's Al sector benefits from a supportive policy environment. National strategies and initiatives by local
governments and academic institutions are instrumental in providing the necessary framework for Al development and growth.

In summary, Greater London's Al industry is characterized by robust investment, a diverse and expanding application across sectors,
and a supportive ecosystem that includes policy backing, academic excellence, and an innovative startup landscape. These factors
collectively reinforce London's position as a leading Al hub, driving technological advancement and economic growth.

Global Al Ecosystem
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Al Industry in Greater London: Recent Developments

THE-AL
SUMMIT
LONDON

2015:
A4

Al Summit

The Al Summit
London becomes
an annual event,
bringing together
global Al leaders
and fostering
international
collaboration.
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Al development (CitAl) to foster Al become a global Al and Germany, and research into London's financial
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innovation. London's positionin  ventures.

the Al landscape.
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Key Takeaways

Robust Investment and Growth: Since 2016, the UK's Al sector, with London at its core, has
secured £18.8 billion in private investment. This investment has been critical in driving the
sector's growth, highlighting strong investor confidence.

Geographical Significance: London, alongside the South East and East of England,
accounts for a substantial part of the UK's Al industry. This region holds 75% of
registered Al office addresses and trading addresses, making it a central hub for Al
activity and investment.

Cross-Sectoral Impact: Al's is increasing integration and influence across various
industries, including finance, insurance, healthcare, and creative industries.
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Key Takeaways

Innovative Ecosystem and Programmes: Programmes like Innovate UK's BridgeAl and the
dynamic startup ecosystem, supported by world-class research institutions, are pivotal in
fostering Al innovation and application across sectors.

Policy and Academic Support: The supportive policy environment and initiatives by local
governments and academic institutions in London provide a conducive framework for Al
development, attracting global talent and investment.

emerging sectors in London, bringing about significant changes in operational efficiencies, risk

>> Sector-Wide Transformations: Al technologies are revolutionizing traditional industries and
management, and customer experiences.
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